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SEC Staff Observations Address
Disclosures about Short-Duration
Insurance Contracts
Recent SEC staff observations during discussions with the AICPA
Insurance Expert Panel address how acquisitions and disposals of
businesses, and the effect of foreign currency fluctuations, could
be presented in disclosures about short-duration insurance
contracts.1
The SEC staff’s observations about how to present acquisitions, disposals, and
foreign currency information in the incurred and paid claims development tables
illustrate how the staff believes an insurance company can meet the objectives
of new FASB disclosure requirements. Public business entities will need to
include new disclosures in financial statements for annual reporting periods in
fiscal years beginning after December 15, 2015, and interim reporting periods in
fiscal years beginning after December 15, 2016.2 Other companies will need to
comply a year later.
If a registrant wants to use an approach that was not discussed with the
AICPA’s Insurance Expert Panel, the SEC staff is open to discussing specific
facts and circumstances with that registrant.
The observations of the SEC staff are summarized in the November 1 and 17,
2016 minutes of the meetings that it held with the AICPA’s panel.
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AICPA Insurance Expert Panel Minutes of the November 1 and 17, 2016 meetings, available at
www.aicpa.org.
2

FASB Accounting Standards Update No. 2015-09, Disclosures about Short-Duration Contracts,
available at www.fasb.org.
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